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CPA PROFESSIONAL CORP

12 Russell Street East
Smiths Falls, ON K7A 1E8
613-283-0404

INDEPENDENT AUDITOR’S REPORT

To the Members:

Opinion

We have audited the accompanying financial statements of Canadian Evaluation Society - National Capital
Chapter which comprise the statement of financial position as at June 30, 2025, and the statements of
changes in net assets, operations and cash flow for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Canadian Evaluation Society - National Capital Chapter as at June 30, 2025, and its financial
performance and its cash flows for the year then ended in accordance with Accounting Standards for Not-
For-Profit Organizations (ASNPO).

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Organization in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with ASNPO and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting
process.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian Auditing Standards (CASs), we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks and obtain evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Organization's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Organization to cease to continue as a going concern.

Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

DS CPA Professional Covporationw

Smiths Falls, Ontario DS CPA Professional Corporation

October 20, 2025 Chartered Professional Accountants
Authorized to pracise public accounting by the
Chartered Professional Accountants of Ontario

2 PA PROFESSIONAL CORP




CANADIAN EVALUATION SOCIETY - NATIONAL CAPITAL CHAPTER

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2025
2025 2024
ASSETS
CURRENT
Cash $ 58,343 $ 36,330
Investments GIC, 2.5% maturing November 2025 20,000 50,000
Accounts receivable 6,214 11,482
GST/HST receivable 3,217 6,013
Due from Canadian Evaluation Society (note 4) 874 -
Prepaid expense 6,378 995
$ 95,026 $ 104,820
LIABILITIES
CURRENT
Accounts payable and accrued liabilities $ 13,786  $ 15,430
Deferred revenue 1,200 -
NET ASSETS
Internally restricted net assets (note 5) 35,000 35,000
Unrestricted net assets 45,040 54,390
80,040 89,390
$ 95,026 $ 104,820

The accompanying notes are an integral part of the financial statements.
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CANADIAN EVALUATION SOCIETY - NATIONAL CAPITAL CHAPTER
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
REVENUE
Membership fees $ 8,289 $ 10,727
Course registration fees 36,080 62,185
Annual learning event 84,589 70,427
Interest income 369 1,430
129,327 144,769
EXPENSES
Administration 24,731 31,100
Annual learning event 79,176 77,436
Course expenses 26,212 53,192
Membership services 1,200 809
Equity, Diversity, Inclusion & Sustainability (EDI&S) - 600
Partnerships 2,291
Website 5,067 5,579
138,677 168,716
EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES (9,350) (23,947)
NET ASSETS, BEGINNING OF YEAR 89,390 113,337
NET ASSETS, END OF YEAR $ 80,040 $ 89,390

The accompanying notes are an integral part of the financial statements.
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CANADIAN EVALUATION SOCIETY - NATIONAL CAPITAL CHAPTER
STATEMENT OF CASH FLOW

FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
OPERATING ACTIVITIES
Excess (deficiency) of revenues over expenditures (9,350) $ (23,947)
CHANGES IN CERTAIN NON-CASH OPERATING ASSETS
AND LIABILITIES

Accounts receivable 5,268 (11,482)
Accounts receivable - government 2,796 (1,169)
Due from Canadian Evaluation Society (874) 2,054
Prepaid expense (5,383) 1,328
Accounts payable and accrued liabilities (1,644) 4,001
Deferred revenue 1,200 -

1,363 (5,268)
INCREASE (DECREASE) IN CASH DURING THE YEAR (7,987) (29,215)
CASH AND EQUIVALENTS AT BEGINNING OF YEAR 86,330 115,545
CASH AND EQUIVALENTS AT END OF YEAR 78,343 $ 86,330

Cash and equivalents include cash and short term investments.

The accompanying notes are an integral part of the financial statements.
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CANADIAN EVALUATION SOCIETY - NATIONAL CAPITAL CHAPTER
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025

1. ORGANIZATION

The Canadian Evaluation Society - National Capital Chapter (the "Chapter") is unincorporated under Part II of
the Canada Business Corporations Act and is dedicated to supporting the objectives of the Canadian Evaluation
Society (the "Society") by operating a program of meetings, seminars, professional development and other
activities for the members of the Society. The Chapter is a not-for-profit organization and as such qualifies for
tax-exempt status.

2. GENERAL
Basis of Presentation:

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations.

3. SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of accounting
Revenue and expenditures are recorded on the accrual basis whereby they are reflected in the accounts in the
period in which they have been earned and incurred respectively, whether or not such transactions have been
finally settled by the receipt or payment of money.

(b) Revenue Recognition
The Canadian Evaluation Society - National Capital Chapter follows the deferral method of accounting for
contributions. Unrestricted contributions are recognized as revenue when received or receivable if the amount to
be received can be reasonably estimated and its collection is reasonably assured. Unrestricted investment income
is recognized when earned. Conference revenues and membership fees are recorded in the fiscal period to which
they relate. Course registration fees are recorded in the fiscal year the events are held.

(c) Use of estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenditures during the year. Actual
results could differ from these estimates. Significant estimates and assumptions include carrying amount of
accounts receivable and accounts payable and accrued liabilities.

(d) Contributed Services
The Chapter is dependent on the voluntary services of its members. Because of the difficulty of determining the
fair value of services contributed, they are not recognized in the financial statements.

(e) Allocation of Expenses
The Chapter provides several projects as part of their professional development and networking opportunities.
The costs of each project include amounts directly related to providing the project. The Chapter also incurs
general support expenses that are common to the administration of the Chapter and each of its projects.
The Chapter allocates a portion for general support expenses to individual projects based on the proportion of
hours worked on each project
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CANADIAN EVALUATION SOCIETY - NATIONAL CAPITAL CHAPTER
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(f) Financial Instruments
Financial instruments are financial assets of liabilities of the Chapter where, in general, the Chapter has the right
to receive cash or another financial asset from another party or the Chapter has the obligation to pay another
party cash or other financial assets.

Measurement of financial instruments

The Chapter initially measures its financial assets and liabilities at fair value, except for certain non-arm's length
transactions.

The Chapter subsequently measures all its financial assets and financial liabilities at amortized cost, except for
investments in equity and other instruments that are quoted in an active market, which are measured at fair
value. Changes in fair value are recognized in operations.

Financial assets and liabilities measured at amortized cost include cash and short-term investments, accounts
receivable, government remittances, amounts due from related parties and accounts payable and accrued
liabilities.

4. RELATED PARTY TRANSACTIONS

The Society pays 16% of the membership fee collected to the local chapters. This amount is recorded in revenue
as chapter membership fee share. Due from the Society includes $874 (2024 - $Nil) with respect to these
transactions.

The amount Due to Society of $ Nil (2024 - $ Nil). Amounts include the membership portion collected by the
chapter as part of registrations.

5. RESTRICTED AND UNRESTRICTED NET ASSETS

The Chapter considers its capital to be its net assets retained. This consists of internally restricted net assets in
the amount of $35,000 (2024 - $35,000) and unrestricted assets in the amount of $44,991 (2024 - $54,390).
Unrestricted net assets consist of the accumulated balance of revenue in excess of expenditures of the Chapter
since inception. The Chapter's objective when managing capital is to safeguard its ability to continue as a going
concern so that it can continue to provide delivery of its services to its members.

6. RISKS AND CONCENTRATIONS

The Chapter is exposed to various risks through its financial instruments. The following analysis provides a
measure of the Chapter's risk exposure and concentrations as at June 30, 2025.

(a) Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation. The Chapter's main credit risk relates to its accounts receivable. The Chapter
mitigates its exposure to credit loss by placing its cash with major financial institutions. The Chapter also
routinely assesses the financial strength of its contributors and establishes an allowance for doubtful accounts
based on credit risk applicable to particular contributors, historical and other information.
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CANADIAN EVALUATION SOCIETY - NATIONAL CAPITAL CHAPTER
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025

6. RISKS AND CONCENTRATIONS (continued)

(b) Liquidity risk
Liquidity risk is the risk that the Chapter will encounter difficulty in meeting obligations associated with
financial liabilities. The Chapter is exposed to this risk mainly in respect of its accounts payable and accrued
liabilities. Management closely monitors cash flow requirements to ensure that it has sufficient cash on demand
to meet operational and financial obligations.

(c) Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate based on
changes in market prices. Market risk comprises three types of risk: currency risk, interest rate risk and other
price risk.

(d) Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Chapter is not exposed to currency exchange risk.

(e) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The Chapter is exposed to interest rate risk on its investments which
accumulate interest at fixed rates.

(f) Other price risk
Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices (other than those arising from interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all
similar financial instruments traded in the market. The Chapter is not exposed to significant other price risk.

7. COMMITMENTS

The Chapter has entered into a three year contract for management and professional development services
expiring June 30, 2028. Estimated total annual fees for services are approximately $50,173 plus HST.
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